
Previous: 5,864.2 PSEi change: 1.38%

High: 5,944.9 Best: ICT +4.83%

Low: 5,857.4 2nd best: AEV +4.35%

Close: 5,944.9 2nd worst: PCOR -1.32%

Val. traded (mn): 2,440.6 Worst: SCC -2.30%

Tenor Change Yield Tenor Change Yield

3 months +0.0030 1.1530 5 years -0.0310 2.6940

6 months - 1.5850 7 years -0.0300 2.8540

1 year +0.0020 1.8560 10 years -0.0950 2.8830

2 years -0.0170 2.0990 20 years -0.3620 3.5150

3 years -0.0350 2.3390 30 years -0.0010 3.8730

4 years -0.0430 2.5340

Previous Close Previous Close

PHP/USD 48.495 48.430 EUR/USD 1.1721 1.1748

Tenor Change Yield Tenor Change Yield

3 months -0.0051 0.0864 5 years -0.0047 0.2721

6 months - 0.1014 10 years -0.0066 0.6774

2 years - 0.1270 30 years - 1.4552

Philippine peso
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LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities and the Philippine peso strengthened on the back of upbeat Philippines’ manufacturing PMI data. Local fixed income yields continued to decline

ahead of the BSP’s decision to keep rates unchanged.

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

Global equities rose, US Treasury yields fell, while the US Dollar weakened amid signs of progress on U.S. fiscal stimulus and better-than-expected economic 

data which boosted market risk appetite. 

✓ Local fixed income yields continued to decline ahead of the decision of Bangko
Sentral ng Pilipinas (BSP) to keep its rates unchanged, as expected.
Furthermore, BSP governor Diokno reiterated that with benign inflation, BSP has
enough leeway to cut rates if deemed necessary . On average, yields fell by 2.14
bps, led by the belly of the curve which fell 3.48 bps.

✓

✓ Local equities went up as factory activity expanded due to the relaxation of
lockdown restrictions. The BSP’s Monetary Board also approved a Php 540
billion provisional advance to the government to help fight against the
pandemic. The PSEi closed at 5,944.87 (+1.38% DoD).

✓ IHS Markit reported that the Philippines’ Manufacturing Purchasing Managers’
Index (PMI) improved from 47.3 in August to 50.2 in September as lockdown
restrictions were eased. Since February 2020, this was the first time that the
country’s PMI went to a level above the 50-neutral mark. This level signals
improvement in overall business sentiment in the local manufacturing sector.

✓ Metro Pacific Investments Corp. (PSE Ticker: MPI) is launching a Php 5
billion share buyback in order to enhance shareholder value. The company is
looking to buy up to Php 5 bn worth of shares for the buyback program, which
will last until the allotted amount is fully utilized.
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✓ US equities continued to see gains from renewed stimulus hopes. The DJIA closed at
27,816.90 (+0.13% DoD) while the S&P 500 closed at 3,380.80 (+0.53% DoD).

✓ Asian equities moved higher mostly driven by market optimism from positive noises around
the highly anticipated U.S. fiscal stimulus. Furthermore, the Bank of Japan’s business sentiment
survey showed significant improvement in September, registering -27, from the 11-year low
reported in June at -34. The MSCI APxJ closed at 559.53 (+0.42% DoD).

✓ European equities were mixed as hopes for US fiscal stimulus were offset by coronavirus
concerns and flaring Brexit talks. The European Commission President will take legal action
against the UK after the country threatened to go against part of the Brexit Withdrawal
Agreement The MSCI Europe closed at 119.75 (+0.16% DoD

✓ US Treasury yields fell as hopes for fiscal stimulus and continuous improvement in U.S. initial
jobless claims boosted market risk appetite.US weekly jobless claims totaled 837,000 for the
week ending September 26, lower than 870,000 from the prior week and consensus estimate of
850,000. On average, US Treasury yields fell 0.27 bps DoD, with the 2Y ending at 0.127% (0.0
bps) and the 10Y closing at 0.6774% (-0.66 bps).

✓ The US dollar moderately weakened against most currencies amid overall risk-on sentiment
due to hopes for US fiscal stimulus. The DXY closed at 93.711 (-0.19% DoD).

✓ The Philippine peso strengthened on the back of upbeat Philippines’
manufacturing PMI data which breached the 50-mark. This is also ahead of the
Bangko Sentral ng Pilipinas’ policy meeting. The USD/PHP pair finished at 48.43
(-0.13% DoD).


